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1. The enxiety in Hunmga-ien leftiet guerters is indiecated by eortain seoret
sesurity meusures tai:en by the Cowmunist and Soclalist partles. Thore wes
2lrsedy @ vabhey wel. organized Cemmmist militia, but recently it was
deciéed o unify this wilitia with the Seolalist militia under & single
commend. A Hurgorien . Z§ldhegyi, who took pard in the Frensh wnderground,
wag &sked te i1surgsnize and commend the new unified security erganization.
it first,it wos voported,n: sas willing %o eceept this offer, but mesnwhile
g hes recoived news of the tension in Hungery end has yet to make up his
aind whether or net te lsave Franes.

2. Ome of the vemsoms Pcyr the teansicn is the growth of anti-semitism amcng nobt
smiy the Hungerians lut the Ruweniens &s well. Responsible querters of the
Ygeries end Fumsnien Poacs Dolegsticns at Paris were deseply eoncerned over
he British smendment cenecruing iademmity Por stolen Jewish proparty. The
Chief eof the Fungerisu ¥ecnomic Delegatien, Laszlo Farmgd, who is & Jow aimsel f
snd & mewber ef leng standing in the Sceisl Domocrst Perty, is guite disturbed
a% she iées erd stated thet he will work to build up a easge aghinst the payme:t
of indemmities. He declaved that the British peint of view was the only possible
woral and legel stanc %o teke, but he made the point that in Eagtern Burspe
shovre i ne legeiity or morality teday. Farago also thinks it would be imposs-

 4ble te brace the stolen preperty. Ae an esonomic expert, he stated, us

" Hunperien or Ruwanhier Jow with e sanse of responsibility could wish for lndem=-
nity sines the cost would have to come out of new taxes. It was uathinkable,
L thought, that tazyeyers shoulc be co burdened in the interest of the Jews
aftor havirg to support the Russiaz ocoupstion army and pay reparations to
tha A¥liecs. Faragd helds the view that payment of indewnities would causs
vlther an ecevowmic uellapse or a revolutisn, or both.
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